Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 SANTIA 01770 042206Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-04 CEA-01 PA-02 
PRS-01 /093W 

051327 029433/40 

R 041836Z MAR 77 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 3703 
INFO AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CARACAS 
AMEMBASSY LIMA 
AMEMBASSY LA PAZ 
AMEMBASSY QUITO 
DEPT OF AGRIC WASHDC 

UNCLAS SANTIAGO 01770 

E.O.l 1652:N/A 

TAGS: AFSP, ALOW, AFIN, ECON, Cl 
SUB J : INFLATION IN FEBRUARY 

REF: SANTIGO 1026 

1 . DURING FEBRUARY THE CONSUMER PRICE INDEX INCREASED BY 

5.8 PERCENT, ACCORDING TO THE NATIONAL INSTITUTE OF STATISTICS 
(INE). INFLATION FOR THE FIRST TWO MONTHS OF THE YEAR 
ANNUALIZES TO ABOUT 98 PERCENT. 

2. THE FOOD COMPONENT ACCOUNTED FOR 3.3 PERCENTAGE POINTS 
OF THE 5.8 PERCENT INCREASE: HOUSING FOR 0.8 POINTS: CLOTHING 
FOR 0.7 POINTS: AND MISCELANEOUS ONE POINT. 

3. THE DIRECTOR OF INE. SERGIO CHAPARRO, ANNOUNCED THAT THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SANTIA 01770 042206Z 

QUARTERLY WAGE READJUSTMENT IN MARCH, WHICH IS BASED ON 
INFLATION RATE FOR THE PAST THREE MONTHS, WILL AMOUNT TO 
19 PERCENT. THE NEXT READJUSTMENT WILL NOT OCCUR UNTIL 
JULY. THIS IS IN ACCORDANCE WITH A NEW POLICY WHICH CALLS 
FOR STRETCHING OUT INTERVALS BETWEEN PERIODIC NOMINAL 
WAGE INCREASES AS INFLATION DECELERATES. 
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4. COMMENT: THE 5.8 PERCENT FIGURE IS ON THE HIGH 

SIDE OF EXPECTATIONS OF INFLATION IN FEBRUARY. IT IS. ON 

THE OTHER O HAND. CONSIDERABLY LESS THAN MONETARY EXPANSION 

IN DECEMBER AND JANUARY WHICH AVERAGED 15-20 PERCENT. THE 

FEBRUARY INFLATION FIGURE IS NOT A PARTICULARLY USEFUL 

INDICATOR OF WHAT THE RATE IS LIKELY TO BE IN THE MONTHS 

AHEAD. 

POPPER 
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